Advantages of
Cellular Digital Signage
In Retail Outlets

The MediaTile Solution

The MediaTile Solution delivers a breakthrough for Retailers,
Manufacturers and Narrowcasters, deploying in-store digital
signage to increase brand visibility and product sales. MediaTile is
the world’s first Cellular Digital Signage solution — it eliminates the
need for adding in-store IT infrastructure to deliver instant digital
promotions to thousands of retail store displays. The MediaTile
Solution incorporates three fundamental components: a secure
web-based content management portal, cellular-data-services
networking, and intelligent industry-standard digital displays.
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The Arrival of Networked Digital Signs in Retail

A New Era of Point of Purchase (POP) Promotions

A new era is upon us — the move from paper-based point-of-purchase promotions to digital signage and digital

promotions in retail stores. Recently, digital signs have been popping up everywhere in retail environments.

Why? Because retailers are just now beginning to understand that
Networked Digital Signs can increase sales, eliminate store
compliance issues with paper-based promotions, add new sources
of merchandising revenue, and meet the manufacturer’s need for
better brand promotions and just-in-time message delivery.

With 70% of today’s consumer purchase decisions made at the
shelf, more and more manufacturers are increasing their point-of-
purchase promotional budgets to influence consumer purchase
decisions. The recent introduction of Networked Digital Signage is
proving to be a perfect match for POP promotions. In recent
research reports, sales of products and brands promoted on Digital
Signs rose by 30%. It's no wonder why more and more retailers
are adding in-store digital signage. According to industry reports,
Networked Digital Signage implementations are now doubling
every two years.

The question is not whether retail chains will add Network Digital
Signage, but rather, how can it be added without making massive
investments in more proprietary in-store infrastructure that could
very well become obsolete in several years? For a thousand store
chain, the costs of this infrastructure could be upwards of ten
million dollars.

Advantages of Networked Digital Signage

Attract Networked Digital Signs are bright, colorful and full of sound and motion, attracting more
consumers to the products or brands that are being digitally promoted in the store

Influence Networked Digital Signs influence consumer purchase decisions with compelling product
demonstrations, lifestyle selling and more details about product features

Uplift Networked Digital Signs have demonstrated that they can increase product sales by as
much as 30%, creating more product turns per square foot

Comply Networked Digital Signs ensure that all stores are delivering the manufacturer’s brand
message, and do not require in-store personnel, managers or others to take any action

Deliver Networked Digital Signs can accept the delivery of scheduled and approved promotions to
thousands of stores automatically and virtually instantly

Target Networked Digital Signs can accept targeted messages on a per device, per store, or per
regional basis, enabling the right message to reach the right consumer

Train Networked Digital Signs can help train Retail Sales Clerks through ongoing exposure to

What are
Networked Digital Signs?

Networked Digital Signs, also known
as Digital Displays and Electronic
Signs are a brand new way of
promoting  product and brand
messages to thousands of consumers
when and where they make their
product purchase decisions.
Networked Digital Signs are flat-
screen devices that range in size from
46 inch plasma screens, to mid-sized
displays of 8-17 inches. These
displays are then connected over a
network to a central computer that
appropriately schedules and delivers
digital promotions, such as videos,
flash presentations, or static images,
to thousands of screens in thousands
of stores.

your digital promotions, or access to additional information
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The Drawbacks of Wi-Fi / Ethernet-based Networked D  igital Signage: Infrastructure

Although Networked Digital Signs provide a breakthrough in product visibility, positioning, instant message
delivery, and store compliance, Digital Sign deployments connected through Satellite or DSL services also
require an in-store network using Ethernet, Wi-Fi or Bluetooth. These solutions have a major drawback: the
requirement of in-store IT infrastructure . To “network” Digital Signs using these technologies, new
equipment, software and IT maintenance and support personnel must be added to each store to support these
environments. For the majority of Networked Digital Signage solutions — the problem is the network.

Infrastructure Cost Networked Digital Sign infrastructure is expensive — in many cases the
hardware and networking infrastructure and deployment costs can exceed
$10,000 per store

Infrastructure Complexity Networked Digital Sign infrastructure is complex — stores mush be refitted with
new hardware and networking infrastructure that may have to be updated or
replaced within a short 2 years

Infrastructure Time Networked Digital Sign infrastructure takes time to deploy — because each
store has to be refitted, many departments will be involved, including finance,
operations, IT, and marketing

Infrastructure Security Networked Digital Sign infrastructure that uses Wi-Fi or Bluetooth wireless
networking could present security risks whereby hackers could push
inappropriate content to store displays

Infrastructure Maintenance Networked Digital Sign infrastructure requires maintenance and support by
expensive IT professionals that must visit each store on a regular basis

The MediaTile Solution is the only Networked Digital Signage system that completely eliminates the need for,
and the problems and costs associated with, infrastructure-based systems.

The MediaTile Approach
MediaTile — Cellular Digital Signage with ZERO-Infr  astructure Required

The MediaTile Company’s cellular digital signage solution delivers a breakthrough in POP promotions for
retailers, manufacturers, and narrowcasters. The MediaTile solution eliminates the #1 barrier to deploying
Networked Digital Signage: in-store technology infrastructure. Combined with the MediaCast system, a secure
Web-based content media management, scheduling and delivery portal, brand and promotional marketers can
deliver digital promotions to thousands of store shelves instantly, and directly influence millions of consumers!

MediaTile: Simple — Secure — Efficient

Internet Data Center Broadband
1. Retailer / Brand uploads content and schedules
promotions via web

Cellular
2. MediaCast delivers content via secure internet
connection and cellular data services network
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3. In-store MediaTiles automatically play digital
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The MediaTile Solution eliminates the infrastructure problems of Networked Digital Signage
and opens new opportunities for Retail Chains, Manufacturers / Brands and Narrowcasters.
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MediaTile — Unprecedented Levels of Flexibilitya  nd Control

With the elimination of infrastructure at every level, especially in each store, marketing and promotional
managers have tremendous flexibility in deploying networked digital signage. For the first time ever, brand
marketers and merchandisers can deploy networked digital signage to any in-store location that has power.
Prior to this, these marketers were required to work closely with their own IT departments, as well as the
Retailer’s corporate and store operations IT to define, procure, test, deploy, configure and manage in-store
networking systems to take advantage of digital signage solutions. The MediaTile Solution eliminates the
majority of these costly, complex and cumbersome processes. This enables marketers to deploy digital
signage within a 2-3 month timeframe, as opposed to the traditional 9-15 month deployment cycle.

MediaTile Smart-Signs:
¢ All-in-one Solution
e Just Add Power

Zero In-Store Infrastructure

* Reduces Costs and Complexities

* Keeps Marketing In Control

* Facilitates Faster Digital Signage Deployments | — —

inkStation
twork Storage Center

Morikazu Sano, Vice President of Product Marketing
and Public Relations, Buffalo Technology

MediaTile — Secure Web-Based Portal and Content Del ivery

The overall environment that controls the scheduling and delivery of content to MediaTile devices is called the
MediaCast System. The combination of MediaTile smart signs and the MediaCast system is unique in that no
additional software or systems are required by either the Retailer or the Brand at their corporate locations, nor
in each store to control and use the system. Retailers and Brands can interact and control their content, in-
store scheduling, and updates with their own MediaCast secure Web portal. With this solution in place,
Manufacturers can upload digital video content quickly and easily, schedule playtimes for this content on an
aggregated basis, on a store-by-store basis, or on a device-by-device basis. The system also includes built-in
health monitoring and alerts, and ongoing automatic maintenance for each MediaTile device.

Navigation: MediaCast Portal > Schedule Views

MediaTile - Centralized Control And Visibility
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MediaTile — Uses the Invisible Network

The MediaTile Solution delivers all the advantages of traditional Networked Digital Signage yet eliminates the
problems and drawbacks of in-store infrastructure and networking issues. The MediaTile and MediaCast
solution uses the readily available digital cellular data services network to deliver promotional content to Digital
Displays that include embedded microcomputers and flash storage. This completely eliminates the need for
any in-store servers and networking hardware. The MediaCast System is managed by a central Web-based
content control system that facilitates the cost-effective deployment of Networked Digital Signage without the
costs and complexities of non-cellular networking systems.

Verizon Wireless Cellular Data Services

There is no reason for retailers to build
their own in-store promotional network for
Networked Digital Signs when one already
exists. The MediaTile system incorp-
orates the latest cellular-data-service
technology from Verizon Wireless to
deliver uncompromising data services
connections. This provides an “invisible
network” that delivers a highly-secure data
path with what many consider to be the
best “uptime” in the business.

MediaTile — Choose Your Industry-Standard Displa y Devices

The MediaTile Solution is designed to support industry-standard displays of all types. From small format 8”
devices, to standard “desktop” size displays that range from 15" to 17", to larger wall-mounted 30"-46" plasma
systems. The MediaTile and MediaCast systems are designed to be hardware and device independent, giving
retailers and manufacturers an unprecedented level of flexibility and control. Without wires, and by virtually
separating the media from the medium, retailers can reconfigure their stores without incurring additional IT
charges to support network digital signage — just put the appropriate device in the most appropriate location.

Select The Display That Fits Your Need

* 8" LCD Displays
e 15" and 17” LCD Displays

* 30" and 46" Plasma Displays




MediaTile — A Promotional Breakthrough for Manufa  cturers (Brands) and Agencies

The MediaTile Solution delivers a revolutionary breakthrough for Manufacturers and their supporting agencies.
Now, for the first time ever, Manufacturers can deploy their own Networked Digital Signage displays without
relying on the in-store infrastructure of Retailers. The system can schedule promotions across all displays in all
stores by category, by product line, or by specific locations such as “end caps”. Marketers can also schedule
ongoing digital promotions concurrent with seasonal events, special promotional campaigns, across-store
discounts, or holiday specials. Manufacturers can be in control of delivering their own messages and
promotions to every store, on every shelf where their products are displayed. Advertising agencies and POP
Display Designers / Agencies can also significantly benefit from the MediaTile solution by integrating instant-at-
the-shelf digital promotions directly into their services and product offerings through the MediaTile’s partner
programs.

MediaTile — A Promotional Breakthrough for Retailers

The MediaTile Solution delivers a revolutionary breakthrough for Retailers. Retailers can use The MediaCast
System to manage the delivery of promotional content from Manufacturers and their advertising agencies.
Retailers can quickly add Cellular Digital Signage in multiple areas of their stores. Large plasma displays can
be used on back walls or near entry ways to draw consumers into specific stores locations, medium-sized
displays can be easily added to end-caps and or premier shelf locations, while smaller devices can be used just
about anywhere. With these flexible placement options, retailers can significantly increase the value, and
prices, of these merchandising catalog components.

MediaTile Cellular Digital Signage Advantages

Zero Infrastructure MediaTiles eliminate the need for refitting or adding infrastructure into each store.

Flexible Options MediaTiles support industry-standard displays of any size — from 46-inch plasmas,
to 15-17 inch displays, to smaller 8 inch screens — enabling manufacturers,
narrowcasters and brands to place Digital Signage right next to their products.

Faster Deployments MediaTiles can be deployed faster. No IT personnel are required to set up and
configure the devices in each store; this function can be performed by existing
detailers or signage staff.

Lower Operating Costs MediaTiles can lower operating costs as they require virtually no in-store
networking maintenance and support.

Variety of Formats MediaTiles do not lock you into a particular display or technology format — they
support a wide range of digital formats: AVI, Flash, JPEG, PPT, and more.

Simple MediaTiles are easy to use. Content scheduling and delivery are just a click away.

Expandable MediaTiles are expandable. Because they use cellular services, new capabilities
can be added to store displays like a direct-connect (cell phone walkie-talkie) to
the manufacturer’s pre-sales call center.

About The MediaTile Company The MediaTile Company is the world’s first provider of cellular digital signage solutions. We
eliminate the one barrier to deploying networked digital signage — costly and complex on-site infrastructure — with our patent
pending ZITI architecture and MediaCast System. Now for the fist time ever, more companies can use networked digital signs,
in more places to directly influence customer purchase decisions. Our MediaTile solution requires zero-on-site-infrastructure,
works with industry-standard displays of all sizes, and empowers your marketing teams to deploy digital promotions at any time,
to any place. The MediaTile Company is actively evaluating its ZITI architecture to empower new applications and markets such
as Kiosk systems, Narrowcasting, PDA'’s, and Smart Phones.

© 2005, The MediaTile Company. All Rights Reserved. MediaTile™ and MediaCast™ are registered trademarks of The MediaTile
Company in the US and other countries. US and International Patents Pending. The information provided in this document is for
Information purposes only and is subject to change at any time without notice. =~ MT_Whitepaper_d6F_405
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